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TO OUR SHAREHOLDERS: 


The general economic conditions prevalent throughout the year coupled with the con- 
tinuing cost-price squeeze have had a detrimental effect on the operations of your company 
in this period. 


As was indicated in our report to you last year we have implemented in part, (extensive 
changes in our warehousing and merchandising methods which have generated significant 
expenses for their institution but which are necessary to provide a firm foundation for the con- 
tinued growth of your company) 


It has always been the policy and practice of your company to provide the best possible 
values through its pricing to its customers — in spite of the growing pressure on costs throughout 
the year this practice has been maintained and has beena meaningful contribution to the pro- 
grammes of restraint and anti-inflation subsequently developed by the Government. 


The final results for the year are as follows: 


Gross Profit Provision 
Year to Operating Before for Net 
January 31 Profit Income Tax Income Tax Profit 
1970 $1,314,640 $ 70,154 $ 5323533 $ 42,421 ae 
1969 $1,412,997 $241,553 $124,011 $117,542 


Net profits after provision for preferred stock dividends were equal to 17¢ per common 
share. After payment of 20¢ per share common stock dividend, retained earnings were reduced 
by $3,590. 


Before us we have the challenge of continuing severe operating conditions but we face this 
challenge with optimism. We have exciting plans laid and under way for aggressive expansion 
of our Crest chain of franchise stores and a continuation of the changes in our warehousing and 
merchandising methods. While the latter will continue to generate considerable expense in their 
implementation the benefits which will result will contribute markedly to your company’s operations. 


This past year has been a difficult one and many people are deserving of recognition for 
their efforts. We wish to extend our sincere appreciation to our employees, our customers, our 
suppliers and our shareholders for their contribution throughout the year. Particularly, we 
would like to extend our appreciation, for their years of dedicated effort to the advancement of 
your Company, to your former President, Mr. R. B. Sutherland, and to Mr. R. O. Berghamer, 
your former Executive Vice President and Managing Director. Mr. R. B. Sutherland tendered 
his resignation as President and Member of the Board of Directors on December 9, 1969 to 
assume new responsibilities as President of Gambles Canada Limited and Mr. R. O. Berghamer 
announced his retirement effective January 31, 1970. 


On Behalf of the Board, 


R. W. WOOTTON, 
President. 


Hamilton, Ontario, 
March 13, 1970. 
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BALANCE SHEET AS AT JANUARY 31, 1970 


ASSETS 
Current Assets 1970 
PCCOMEIS TOCOLVAOIE ns 3, Datei, Meer ee a) Pema wa cod Se ete cieo ss lc ara Ao $ 888,996 
incomesstaxessreCOVErableain.t = ewer eee cal ee a Eee, ea tie ae pore ae 44,338 


Inventories — at the lower of cost or net realizable value . . ......2.2.2.2.224284 


Pele MaICe PCUSeS: Vo. eee, RACER tA nc Ratan. a Ara tels ited? Vike a MR ale A ; 
2,636,958 
Fixed Assets — at cost: 
Wand. 3 Beart Moen Bieter ce eal aee fas Cakes Me ne, eh ects oy leo ha, 1c SUP Wi ve 39,400 
Pee ec CCUM MUCH iG ct Ot bale) shh sh Pal cher ates ey) Gs eo ks hee sad wakes le 277159 
pie 1,316,559 
PACCUIMUMAtCdEGepreclaliOng arene ies See sate’ curcmeens ine Oe loader capac ees xis eas oA 619,656 
696,903 
) HErPASSCtS\——) SUNOEV oe wit tes & hay ete ea eet Oeste ak mwah Bika De nabbed wile es 387 
$3,334,248 
LIABILITIES 
Current Liabilities 
BaANnksOananGcOVvelGraltmm arene est suche ce Satay Saah) Oe wle Gens ccs. clue ped tee Macc (equ ate $ 859,772 
ACCOUNTS payableanGd accruediliabilities: since) sacs eee Gs eo eee de hoe tee ee 291,558 
ANGEHNSA [erorave (Byave la ove NIKO Nina Kay wy SG eee Sos ee Gedy apo neieran Dil aiee cele A Ob A 2,056 
Dalestanduothertaxes: Payable ge des ween tas wire tee ome a, ours mee ey ay geet. ravers 4,867 
MNCOMESCAXCS eer Mere toes rats Sioa an fc, Gt oe aoe ee ied pon othe NCU ie veh gS Las Visite des aM tov ou “ees — 
1,158,253 
First Mortgage Sinking Fund Bonds, Authorized $1,000,000 
Essnedi=o Ye SetlesiwAc GUE  anlary-1sel9 itm a ule leeches es le vis eae. 750,000 
inedeemedtand:cancelledyirzu ryee al oak te seen an ee a 7. cee oe lai ord osama eons. ROL ve 655,500 
94,500 
General Mortgage Redeemable Debentures Authorized $1,000,000 
Fssuedi soy pe si scciesig A e<CUe anUaryelss | O7Ommemct eerie oi) mat uisdce fer .obesmiee <i iene) ay 0 500,000 
iRedeemediandicancelled ten. tyros si seed ne teenie. oo os Ae sweet eens Sees Fo 7, 136,500 
363,500 
458,000 
Note “‘A’’: In accordance with the trust agreement, $46,901 must be set aside as a sinking fund for 
the purchase for cancellation of 5% Series “‘A”’ Bonds on or before April 1, 1970. The total 
5% Series *‘A’’ Bonds outstanding must be redeemed on or before January 1, 1971. 
SHAREHOLDER ’S EQUITY 
Capital Stock 
Authorized — 
8,744 6% Cumulative sinking fund preference shares of the par value of $100 each, 
redeemable at a price not exceeding $105 
200,000 Common shares without nominal or par value 
Issued and fully paid - 
2,744 Preference shares (107 shares redeemed during the year) ........... 274,400 
tS 2000 EC omimontsnares myers atm ce sta a etepish tt ae el Mohs) sec Snot) set 1c 40. ese 893,204 
1,167,604 
Discount on Redemption of Preference Shares... .... 2... 6 ee eee ee ee eee 14,774 
Retained sHarningSmy eee a cake es) hie acer ence cee es calcul! col conse Piste, ote vae tee 535,617 
1,717,995 
$3,334,248 


Signed on Behalf of the Board: 
H. C. HANCOCK, DIRECTOR 
J. I. WHITFORD, DIRECTOR 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


1969 


$ 991,284 


1,523,688 
1.305 


2,516,777 


39,400 
1,233,384 


1,272,784 


574,909 


697,875 


680 


$3,215,332 


$ 579,058 
399,909 
ZA50 
3,699 
24,782 


1,009,583 


750,000 
643,500 


106,500 


500,000 
131,000 


369,000 
475,500 


285,100 
893,204 


1,178,304 


12,738 
539,207 


1,730,249 
$3,215,332 


We have examined the balance sheet of WooD ALEXANDER LIMITED as at January 31, 1970 and the statements of earnings, 
retained earnings and source and use of funds for the year then ended. Our examination included a general review of the ac- 
counting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at January 31, 1970, and 
the results of its operations and the source and use of its funds for the year then ended, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. 


McDONALD, CURRIE & CO., 
Chartered Accountants. 


HAMILTON, FEBRUARY 27, 1970. 
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STATEMENT OF RETAINED EARNINGS — FOR THE YEAR ENDED JANUARY 31, 1970 


1970 
Balance — Beginning.of Year's: 20). 2gGie a ew cia coh eu ce CG a oo $ 539,207 
Net earningsifor the year << 2.\.) eames ee rs Reoecll Yoouhcrice uu a on so Peed en 42,421 
581,628 
Discount applicable to bonds and debentures redeemed during the year (net) ....... 1,245 
- $82,873 
Dividends ——"Prefetenceshares 2G s. <n aioe eo eel sue eet ce 16,856 
=~" Commion Shares* 1 <2 8 ces) nln Si ae cs at ates etc ne 30,400 
47,256 
Balance — End'of Year 9«.. (: 2285.2) 5-6 Sota ee ee ree eee $ 535,617 


STATEMENT OF EARNINGS — FOR THE YEAR ENDED JANUARY 31, 1970 


Gross: Operating Revenue . . . 2 2 WE Fo nk ee ee elce Bo mel Sane nea $1,314,640 

Net earnings before deducting the following: ....... 1... 2 ee ee ee ee ee ee 199,460 

Depreciation ge sas. PES aie ie We nel sts Cee te espns ee a 44,747 

Interest:on fundedidebt= «.. 255 Se Ri xk a iol ae ee ese ere crane cue 25,101 

Amortization‘of:- bond discount; 2.4) oy) gh. a, eo seem cee eee 29 

Directors’ and senior officers’ remuneration. “<u 6c) eran ein cele 59,165 

129,306 

70,154 

Provisions 'for:Taxés‘on Income: <0 2 30% 35 ean ee olan Se can ee 32,533 

Earnings before extraordinary item .... 2... 1. 1 ee ee ee ee et et te ee 37,621 
Transfer of tax paid allowance for doubtful accounts . . . .. 1... 2. ee ee ee te 4,800 ~ 
Net ‘earnings for'year 0 608 ee 8 a Se) ena ee eee nee n> ret Str $ 42,421 4 


1969 


$ 467,546 
117,542 


585,088 
1,964 


587,052 


17,445 
30,400 


47,845 
$ 539,207 


$1,412,997 


123,378 


241,553 
124,011 


117,542 


“S17 543 


STATEMENT OF SOURCE AND USE OF FUNDS — FOR THE YEAR ENDED JANUARY 31, 1970 


Source of Funds 


Operations — 
Netvearnings for the year’ s22793 0 scene cs fogs, cote ee oe ee esa ean $ 42,421 
Charges not requiring outlay of funds: 
Depreciation 6. )405. cscs SIs Me i ARS eee ci ee ee 44,747 
Amortization of bond discount) ]-. GF. << G5. =. 2 een ee ee Te 293 
. 87,461 
Proceeds on Special refundable tax >=... 2+). . Sucseeee eee eee — 
Current portion of Special-retundable tax fy.) aceon er eee — 
Proceeds on disposaliofitixedsassetS:= ney sea) eects enn utc eo 1,590 
89,051 
Use of Funds 
Purchase: of fixediassetsiai sae eee ee “ae, Spy Sie hae Cay ears, aca gh es ee a 45,364 
Redemption of 5% first mortgage bonds less discount realized. . .........2.+.-. 11,856 
Redemption of 514% Series “‘A’’ general mortgage debentures less discount realized ... . 4,400 
Redemptionvofupreference shares less: discount realized me en 8,664 
Dividends :— Preference shares —.0:c 2. Sh nse ot ee ee ee ee 16,856 
— Common: shares sje se cae aa cles ce ee oe 30,400 
117,540 
(Decrease) Increase in Working Capital (Note “A”) . . . 2... 1 1 ee ee ee ee ee (28,489) 
Working Capital =— ‘beginning of year”. 06 600s 305 6 6 one os oe ce + cs ets be ee nee 1,507,194 
(Decrease) Increaseaniworking capital’ co. ictal micti sical ates ued cence tae-en (28,489) 
Working: Capital End of Year (Note®“*A”): gitins rence <a otnler We fo ice. lmeilstacwcelce sca feta saunas $1,478,705 


$ 117,542 


35,830 
254 


153,626 


1,540 
bet 
5 


156,968 


26,829 
67,100 
2,420 
7,726 
17,445 
30,400 


151,920 
5,048 


1,502,146 
5,048 


$1,507,194 


